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P represents aver.igc level of Prices; Q is the Quantity of Money, E represents the KfTiciency of Money as the Medium of Exchange and is affected both by extensions of Credit and by altered rapidity of circulation. W is the total work to be performed.
7.   Prices  are the expression of the  Value of Gold in comparison with commodities, and the law which regulates the Value of eacii commodity with reference to other commodities is the same as  that which  regulates the Value of Gold in relation to commodities.    The Value of Gold in relation to commodities (in other words, Prices) is fixed at that rate which  will just cause the whole available supply of Gold  to be  utilised, there being neither any surplus nor any deficiency.
8.   Under the modern system of Credit, business is very largely carried on by giving what are in effect Promises to Pay, and these Promises are set ofF against each other; in this way a great economy of Gold is secured.
9.  The  modern  system of  Credit, as carried out with the assistance of  Banks, exercises  an important economic influence, but the economy in  the  use  of Money   which   it  effects   is  the measure of its influence on the average level of Prices.
10.  The Prices of articles which are bought and